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A great national debate is going on in Mexico today, with im-
portant ramifications that reach beyond the country’s borders.
It's as if we were at a kind of crossroads in our history; things
that seemed indisputable dogma before, such as the role of
the State in the economy, the laws which prevent the church
from participating in political activities or the very concept of
national sovereignty, are now being questioned again across
the length and breadth of the country.

A variety of events fan the flames of the debate. For example,
hearings in the U.S. Senate, which would normally have gone
unnoticed, charging that Mexico is dragging its heels in the
fight against drug traffic, acted as a catalyst to worsen the
already deterioriated diplomatic relationship between our two
countries. All this happened while we were hosts to the
month-long Soccer World Cup. Thousands of foreign fans
visited Mexico during it, as the country was submerged in the
worst economic crisis of its modern history. No sooner was
the Cup over, when electoral processes began in a number of
places, to renovate a significant part of the country’s local,
political leadership.

All of this gives us some idea of the extremely tense climate
that serves as context for the great national debate. We Mex-
icans are on edge and highly sensitive: for the first time in six-
ty years the foundations of the modern Mexican state, as it
emerged from the Revolution, are being questioned all over
again. '

In this number, VOICES OF MEXICO hopes to lay out some of
the issues in the debate, such as the effects of the current
economic policy that the government has implemented, the
role of foreign investment in the country, or whether the
political system is really ready for a change towards bipar-
tisanship, to name a few.

In this effort, we are concerned with processes, rather than
with isolated events. Thus, we've taken up topics that may
seem to be removed from the flow of daily life in the country;
the articles on the maquila industry along the northern border
and on CONASUPO, the state-owned regulatory enterprise
for basic goods, are examples. Writing about them doesn't
constitute “news,” in the strict sense. Nonetheless, these and
other issues, such as the problems of the Lacandon jungle or
Mexico City's pollution, are important in the context of the
debate we’'ve mentioned. The ways in which they are faced by
the nation as a whole will leave a major imprint over the com-
ing years. That's why we've chosen to talk about them, and
about events in Latin America that share a part of the logic of
our own situation.

Finally, we present a panorama of Mexican life and culture, in
which we discuss books, films, theater and exhibits. To do
justice to an additional element of richness and variety in our
lives, we've decided to incorporate a section on Mexican
cooking, proud legacy of our cultural tradition. We hope our
readers enjoy it.

Mariclaire Acosta



Aftermath of a
Tremendous Fiesta

The World Soccer Cup is over, but people are still talking
about what happened in the city’s streets.

The Mexican government’s decision to hold the 1986 World
Soccer Cup in our country gave rise to a national debate on
the convenience of hosting the event, given the country’s
socio-economic problems. Yet the fact is that nearly
everybody followed the games once the championship actual-
ly got underway, and the Mexican team’s third victory was
celebrated by a million people in Mexico City.

The reasons for holding the World Cup in our country are to
be found in a peculiarity of the Mexican mentality: a need to
show the world that any and all adversity can be overcome by
the people’s determination and unity. Ours is a fortitude
tested over the centuries, now strengthened by the tragic
September earthquake and by the exactions of a crisis suf-
fered by millions. Only this can explain the need for the fiesta,
the urgency of the celebration.

FIFA* president Joao Havelange anticipated the event's
economic success a year ago when he announced that his
organization expected earnings of $57 million from ticket
sales, and an additional $34 million from the sale of television

rights and publicity.

* The Federation of International Football Associations.

The euphoria of victory.

the nation

Guillermo Canedo, president of the World Cup’s Organizing
Committee and high-ranking official of Televisa (the private
Mexican television consortium), and Rafael del Castillo, presi-
dent of the Mexican Football Federation, had both declared
that the event would bring over 50,000 tourists to Mexico,
would project a positive image of the country and “above all,
it will not cost the government one cent.”

Although some government officials publicly agreed with
these ideas, the security aspect alone —according to the
World Cup Security Plan— involved expenditures of close to
$1 million in installations, training for special forces, fuel and
communications equipment. Under-Secretary of the Interior
Jorge Carrillo Olea announced that 20,000 men, both security
agents and military personnel, would be involved in the
security plan, which also included an undisclosed number of
FBI agents. The cost of this whole operation was around $5
million.

Considerable expense was also involved in the use of the
Department of Communications and Transport's telecom-
munications facilities, which were used to transmit television
signals to some 8 billion viewers in 112 countries. The
Department used its ground and space facilities (the Morelos
Satellite System), to provide 12 television signals and 480
telephone lines. The cost of this service, and of building and
operating the International Press and Radio Centers, has not
been publicized.

Two further indicators should be added to this “great in-
vestment.” One is the cost of remodeling the Azteca Stadium,
the main arena for the matches between the 24 contending
teams, and this was just over $3 million. The other is the high
price of tickets, (for local spectators, that is). The cheapest
were between $10 and $15, while the most expensive, the
opening and final games, with prices rising as the games
neared the final, were $280 a seat.

VOICES IN THE FIESTA

Given the expectations and contradictions, the World Cup
was experienced by a population anxious for new events and
protagonists, a community that both enjoyed and opposed it.

Photo by Jesus Carlos.
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Two weeks before the games began, we carried out an opi-
nion survey, talking to 62 people chosen at random in dif-
ferent parts of Mexico City. We asked them how they felt
about our country hosting the World Cup and about the
destination of income from the games. Of these 62 people, 33
were totally opposed to hosting the championship, 19 were in
favor of it and 10 had no opinion"Here are some of the more
typical answers.

Leén Gutiérrez, brick-layer, 5 children.

“We owe a lot of money, and that’'s what should turn the
government’s head, instead of hosting soccer matches. I'd like
to know where all that money is going to end up. This tourna-
ment isn’t going to benefit us at all, because the organizers
are going to fill their pockets. The money could be invested in
food, or in paving a lot of streets, they're full of potholes. My
son and | couldn’t afford to buy a single ticket even if we
pooled our resources. All we're going to get out of the World
Cup are some new foreign friends.”

Oscar Riva Palacio, 28 year old doctor, single.

“Given our present situation, the World Cup is a show put on
by Televisa, and will not benefit us at all. Psychologically, it
will help people relax, but this doesn’t mean it's a necessary
event, since people have other means of getting rid of tension.
The repercussions will be felt as soon as the championship is
over. | would use the money from the games to improve
health care and the Mexican people’s diet, and also to create
jobs. ”

Lupita Chéavez, cashier, 26 years old, single.

| think the event will have positive effects because a lot of
people will come from abroad and bring foreign currency, and
this benefits the people, doesn’t it? I'd use the money to
benefit the people of this country.

The Tourist’s Point of View

Many foreigners came to our competition, given the

country for the World Soccer
Cup, "and celebrated in the
streets, alongside thousands
of Mexicans. In the course of
our informal opinion poll, we
spoke with visitors from
Colombia, Germany, New
Zealand, Venezuela, the
United States, France,
Uruguay, Denmark and
Ireland.

Most of those we interviewed
thought the World Cup
provided a good opportunity
for the Mexican people to
forget their daily cares and ex-
press their nationalism in a
healthy and festive setting.
There was also the idea that
the sports festivities would
cheer people up, following the
earthquake and the stress of
the economic situation.

“This is really incredible, | had
never seen a people so moved
and excited,”” said one
German tourist. But other
foreigners thought Mexico
should not have organized the

country’s economic situation,
though one added “| believe
the Mexican people need to
laugh, too.” A Venezuelan
professional gave the follow-
ing opinien: ‘I think it is
wonderful that the World Cup
is being held here. | think it
will cheer the people up after
all the sadness they have
been through.”

On seeing the exultant street
celebrations, a French visitor
remarked: "l like the spec-
tacle, | think the people need
it, but | sense a strong under-
current within it all. | wonder
what will happen after the
championship, the crisis is ter-
rible and people need more
than words to fill their
stomachs.” An lIrishman ad-
ded that the public celebrating
“is impressive and fantastic.
We feel happy among these
people. Mexico has great in-
ner strength; it is a great
country that will soon be back
on its feet.”” ) ,

Angélica Sandoval, 50 year old housewife, no children;
she lost her home in the earthquake.

“Well, frankly speaking, | believe Mexico has enough serious
problems without these people being here... Take the housing
problem, for example... | would appoint technicians to build
housing. If we are aware of the situation in Mexico, why do
this, so that the government can dispose of the money and
the rest of us never even see it? We are really sick and tired of
this situation.”

Oscar Ruiz, business administrator, 28 years old, three
children.

“l believe the games are inadequate, given the country’s
situation. But the opinion of the majority is useless. Seeing
how the community has so many problems, like housing, high
prices..., | don’t see why they want to distract people’s atten-
tion, and also distract resources from the problems they
should be aimed at. The games would be okay if the earnings
were used to stop the increase in prices of basic goods to
shore up the country’s economy, but we all know this will not
be the case.”

Ana Lépez, 47 year old street vendor, 7 children.

“We are kind of proud that the World Cup was held here, but
all of us street vendors were hurt because we payed for per-
mits, work clothes and name tags, and they won’t let us work.
It's not fair, we've been here since the Azteca was built. We
thought the games would benefit us; all of us would like to be
in the stadium, but we can’t go in because it's too expensive.
The way things stand, how are we going to cheer our team
on?”

Photo by Jesas Carlos.

Celebration at the Independence Monument.



Despite opinions such as these, the celebrating that took
place in Mexico City was unlike anything we had ever ex-
perienced. A million people came out to celebrate when the
Mexican team defeated Bulgaria. Two hours after the game,
the city’'s main streets —Reforma, Insurgentes, Tlalpan and
the Beltway- all resembled huge parking-lots. Cars crept
along at a snail’s pace. People got out of their cars to chant
and dance, joining others celebrating in the streets banging
pots and pans, blowing trumpets and beating drums, all under
the pouring rain.

Mexican music blared from car radios and household stereos.
Many wore typical Mexican dress, while others, both men and
women, painted their cheeks or even their whole face, with
the colors of the Mexican flag. People of all ages joined the

Photo by Jesus Carlos.

“Pique”, official emblem of the World Cup, parades through Mexico
City.

celebrations. Women carried their babies, dressed in the red,
white and green flag-colors. Some even attached tri-colored
sashes to their pets and brought them out to celebrate.

There were, of course, different levels of consciousness. Maria
Solis, a 31 year old housewife, said: “There is simply no con-
nection between the country’s crisis and this World Cup.
PEMEX (the state-owned oil company) is responsible for the
crisis, and soccer is just a sport.”

My girlfriend and | have celebrated in the streets. It's like a
fiesta. Eleven people (the number of players on a soccer team)
represent all of Mexico. If they win, we all win,” exulted Fran-
cisco Javier, a 19 year old student.

Ramon Pérez, a 48 year old insurance salesman, had an opi-
nion favorable to the government. “A victory of our national
team makes me happy because they represent Mexico, and |
am a Mexican. The government invested a lot of money,

the nation

they’ll never tell us how much, but that money comes from
the people. Yet they did organize a great fiesta for all of us and
kept us happy for a while,” was his comment.

The participants in the first street parties were mostly upper-
class people who sped by in their cars on their way to the Zo-
calo, the city’s central park. But people of all ages and social
classes soon joined them. In different press reports, analysts
agreed that the youth who partied in the streets to celebrate
the victories were the same concerned, socially conscious and
often heroic youngsters who helped out during the earth-
quake last year.

One such opinion came from researcher Dr. Manuel Villa, in
an interview in the daily La Jornada. *Young people are begin-
ning to feel that the streets are a common space where they
can find kindred symbols, unifying symbols that contribute to
the breaking down of social barriers so zealously erected by
certain sectors. Just as in the aftermath of the earthquake,
civil society felt confident about using public spaces again,
and this is healthy.”

Dr. Villa also believes that “the fact that (in the course of their
celebrating) our young people destroyed patriotic symbols, is
a painful reason for concern, but it can be explained. The mas-
ses tend to lash out at the symbols of power and authority, it
always happens, it is part of their behaviour.”

But, because of the country’s dire economic situation, after
the soccer fiesta comes the bitter awakening. After the tem-
porary, collective amnesia, the country’s harsh reality has
pushed its way back to the forefront. *

Luz Guerrero Cruz and Ernesto Rojas

CONASUPO,
Lifesaver of Food
Production?

Many complaints have been voiced recently about
Mexico's “para-state” industry, but few ask how it works
and why.

Some 50 million Mexicans
enjoy the benefits provided
by Conasupo (National Com-
pany for People’'s Sub-
sistence) programs. After 21
years of activites as a para-
state agency, Conasupo
directs its programs toward
that part of the population
which receives an income of
no more than twice the es-
tablished monthly minimum
wage*About half of Mexico's
80 million people fall into

this category.

During the past quarter cen-
tury, Conasupo has handled
some 100 million metric
tons of basic goods. In
1986, the agency will have a
1.3 trillion peso budget
(nearly 2.1 billion dollars),**
representing 1.8 percent of
the total federal budget.

*The established minimum wage
in Mexico is the equivalent of 100
U.S. dollars per month.

** As we go to press, the exchange
rate is 630 pesos to the dollar.
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Conasupo presently has 4.5
million metric tons of
products in reserve, enough
to satisfy demand on a
nation-wide scale.
Conasupos’s distributing
agency, Diconsa, will buy

close to 490 billion pesos
worth of products from a
great variety of industrial
enterprises. And this year,
Conasupo will also import
3.1 million metric tons of
corn, sorghum, beans and

k2

powdered milk, at a cost of
some 250 million pesos.

Nonetheless, some private
sector groups complain that
Conasupo is their “disloyal”
competitor, even though the
Mexican state has been in-
volved in the supply and

regulation of food products
for the past 56 years.

CONASUPO'S
STRUCTURE

Conasupo works in the fol-
lowing areas: the marketing
of agricultural products,
wholesale and retail com-
merce, the industrialization
of food production and
related services.

One of Conasupo’s ICONSA plants.

At a first level of operations,
Conasupo buys crops
produced locally, paying a
guaranteed price to small
farmers. It also imports the
amounts of those ¢ id other
food products necessary to
assure tht the needs of the
people are met in a timely
manner. According to its
Director, José Ernesto
Costemalle Botello,
Conasupo has handled some
100 million metric tons of

basic goods in its 21 years
of operations; that would be
enough to feed the present
Mexican population for the
next four years.

Costemalle Botello adds that
Mexico must import some
40 million metric tons of
basic grains each year,
mainly beans, corn and rice,
as well as large quantities of
other products because the
country has yet to become
self-sufficient in food
production. One of the prin-
cipal obstacles in this regard,
he explains, is that the use of
“most of our arable land de-
pends entirely on seasonal
rain.”

Conasupo’s retail market-
ing activities are carried
out through Diconsa, with
17,000 outlets, 80 percent of
which are located in poor
urban neighborhoods. Some
20,000 different products
are marketed in those stores.
Savings range from 15 to 30
percent in relation to prices
on the private market.

Conasupo’'s wholesale ac-
tivities are carried out by

&

Impecsa (Small Business
Improvement Company).
Some 95,000 small and
medium-sized businesses
are supplied through this
system.

In its industrial activities,
Conasupo will process 1.1
million metric tons of grains
this year to produce wheat
and corn flours, vegetable
oils, bread, pastas, crackers
and other products.
Conasupo operates three
businesses for this purpose:
Triconsa, for wheat proces-
sion, Miconsa, for corn
processing and Liconsa, for
milk.

In the service sector, among

other activities, Conasupo
runs Borunconsa, a system
of rural warehouses, and
Andsa, a nation-wide system
of silos.

SUPPORT FOR
SMALL AND
MEDIUM-SIZED

INDUSTRIES

The past Vice-President of
the National Association of
Economists (Colegio
Nacional de Economistas),
David Colmenares Paramo,
claims that Conasupo ac-
tually helps to reactivate the
nation’s productive plant by
buying a variety of products
from small and medium-
sized industries.

Conasupo’'s Director,
Costemalle Botello, points
out, for example, that
Diconsa has a special
program just to support
those sectors (PAPMI, Sup-
port Program for Small and
Medium -Sized Industry). In
1986, Diconsa will buy
products valued at 65 billion
pesos from establishments
in those sectors. In addition,
Impecsa will buy some 2 bil-
lion-pesos worth of products
from the same kind of
businesses. In this way, he
explains, small and medium-
sized industries are
protected from decapitializa-
tion processes, while at the
same time they are provided
with a guaranteed outlet for
their products.

OPINIONS ON
CONASUPO

Mexico has a mixed
economy (with public,

private and social capital),
and the Constitution es-
tablishes the state's role in
the nation’s economy.
Within this context,
Conasupo is a para-state
enterprise that regulates and
supplies basic products to
low-income Mexicans. Its
basic purpose is to prevent
speculation, hoarding and
intermediaries in the produc-
tion and distribution of food.

President Miguel de la
Madrid has said in this
regard, “In a society such as
ours, still underdeveloped in
many aspects of its



economic structure, the
government must intervene
and regulate the market in
an adequate manner, so as
to benefit and protect that
same society.”” And
Conasupo’'s Director,
Costemalle Botello, asserts
that “the state shall main-
tain its economic control, in-
flexibly and efficiently, as set
out in the Constitution; not
to do so, would be to
renounce our history and to
deny the principles which
are at the very heart of the
Constitution.”

Thus, Conasupo will con-
tinue to guarantee a
minimum income for small
farmers (by buying their
crops) and to strengthen
small and medium-sized in-
dustries (by buying their
products), as well as small
businesses, in order to
protect Mexico’s consumers.

The Assistant Director of the
Center for the Study of
Agrarian History in Mexico,
Everardo Escércega, claims
that the private sector can-
not possibly operate as an
institution to satisfy the
needs of the majority of the
population. “The private sec-
tor simply is not willing to
offer milk, bread and basic
grains at low prices to poor

-
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people, especially to those
who live farthest away from
the country’s major develop-
ment centers.” He adds that
Conasupo’s regulatory role is
unquestionable when it
comes to products related to
people’'s most basic needs,
since its interest “is social
and vyields no profit.” He
goes on to explain that
Conasupo carries out its
social function by purchas-
ing products at a guaranteed
price and through its sub-
sidies “which are one way of
redistributing income.” Thus,
it can guarantee that low-
income sectors have access
to basic goods.

Referring to state subsidy
policies, Colmenares
Paramo asserts that in prin-
ciple, the state created “‘an
irrational system of sub-
sidies because it was
designed to cover the private
sector’s inefficiency and its
inability to fullfil its function”
in this aspect of the
economy. At the same time,
though, he accepts that the
subsidies have served to
compensate for insufficient
salaries: A subsidy is a way
of assuring a minimum of
basic goods for low-income
groups.”

Nonetheless,

according to

Oné of Conasupo’s ICONSA plants.

Colmenares Péaramo, the
current administration
‘policy is to eliminate sub-
sidies for poor consumers,
while maintaining those for
the business sector. Yet
there is already a trend
toward monopoly, as five
giant businesses control 80
percent of all business tran-
sactions in Mexico.

Conasupo’s director points
out, however, that the social
part of the commercial sec-
tor (Conasupo, stores run by
unions, etc.) accounts for 15
percent of Mexico's com-
merce. He add that while
this percentage is small, it
helps to regulate markets in
basic goods. He rejects
claims by Mexico's
Confederation of Chambers
of Commerce (Concanaco)
that Conasupo represents
“disloyal” competition, ex-
plaining that it operates
within the same framework
as the private sector, abiding
by the same legal, fiscal and
labor codes, as established
by law. “We have no advan-
tage with respect to the
private sector,” he con-
cludes.

And finally, President de la
Madrid states in reference to
the private sector’'s par-
ticipation in the buying and

Conasuper, the neighborhood store.
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selling of basic food
products, “We are not will-
ing to allow private interven-
tion to bring about a return
to the inefficient, speculative
practices that, unfortunately,
have historically charactized
this market.”

FOOD: AN HISTORIC
PRIORITY OF THE
MEXICAN
GOVERNMENT

In countries with a mixed
economy, the state plays a
regulatory role between the
private and public sectors.
Even in the United States,
where state intervention in
the economy is minimal,
there are state-regulatory
mechanisms: the Com-
modities Credit Corporation
and the Federal Reserve, to
give two examples. Without
them the U.S. economy
would be in a state of cons-
tant chaos, running the risk
of repeated crises such as
the Great Crash of 1929.

In Mexico's case, regulating
the economy alone would
not be sufficient. The fact
that significant sectors of
the population live in condi-
tions of extreme poverty
means that the state must
regulate other areas as well,
in order to prevent a widen-

Photo by Renzo Gostoli.
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ing of the gap between
those who have and those
who have not. Not to do so,
would be to run the risk of
unleashing another blood-
bath, as occurred with the
Mexican Revolution (1910-
1917) when more than a
million people were killed.

Thus, in Mexico, the prece-
dent for regulating and
guaranteeing food supplies
dates to October 1930, with
the creation of the Con-
sultative Committees for
Primary Consumption
Products, in charge of
preventing price increases.
Only through these kinds of
measures has the Mexican
state been able to assure a
profit to producers and fair
prices to consumers during
the last fifty years.

Before condemning any and
all forms of state control and
demanding that all produc-
tion mechanisms be turned
over to the private sector as
seems to be the case among
certain business groups and
leaders, it is important to
reflect on the possible ef-
fects of such a decision for

Mexico. Would private con-
trol of all aspects of produc-
tion help improve the
economy, or would it exacer-
bate the situation by
generating a new polariza-
tion between the few who
would have everything and
the many who would have
almost nothing? The latter
situation would clearly
produce a new social explo-
sion that could well surpass
the proportions of the Mex-
ican Revolution.

Perhaps the people who
suggest simple solutions for
Mexico's problems havent’
realized that their recipes are
based on a different model
of society, with an economy
that works on different
premises. And we must ask,
is it really possible to apply
formulas derived from one
model, to a different model,
in a different context,
without having to pay an ex-
tremely high political cost,
without provoking a period
of social upheaval that could
easily affect the country’'s
life for the next fifty years?«

Adriana de la Mora

Towards

Pollution in the
City: Edging

Catastrophe?

All Mexicans know the smog problem is serious; the question
is, what can we do about it?

The air bleeds on the city
Light dove that the falcon flies over

It’s not yet night and the sky's
dense, as if with storm.

José Emilio Pacheco

By now, no one among the 18 million inhabitants of the
world’s most populated metropolitan area can claim to be
very far removed from the environmental havoc generated by
six tons of contaminants suspended in the city’s air.

No one really knows how it all started. It's been rather like
death, spinning its web slowly, calmly, and finally catching
everyone up in it, almost imperceptibly.

Many people say it's simply one more evil of our times, the
debt come due on modernization, to be paid by all humanitiy,
with no possibility for a moratorium, to borrow another
fashionable word of our times.

The ancient lakes have disappeared from the valley of Mexico,
given way to the buildings that shelter the thousands of peo-
ple who have emigrated to the country’s center. The rivers
that criss-crossed the city have been diverted underground to
make way for roads, and their waters now mix with industrial
waste and sewage.

Those kinds of measures were once a ‘solution” to the city’s
immediate problems; but no one was thinking about the
future then.

“We must look to history, and not just the recent past, to un-
derstand the roots of the deterioration of atmospheric quality
in the valley of Mexico,” says Fernando Ortiz Monasterio, an
outstanding researcher concerned with the potential conse-
quences of environmental deterioration. He claims that sinte
prehispanic times, the population has tended to concentrate
in the valley. “The same thing happend -during the colonial
period; and now we also confront a style of urbanization that
concentrates the population here, that has attracted twenty
percent of the country’s total population.”
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IN PURSUIT OF THE FUTURE

In 1900, Mexico City had 390,000 inhabitants living in the
250 square kilometers that fell within city limits. In 1930,
there were 740,000 people, by 1940, there were one million
and by 1950, the population had grown to 3.5 million. Today,
18 million of us live in a 1500 square kilometer area. From
the figures it is obvious that urban growth has been extremely
rapid. And to make matters worse, there has been almost no
planning based on geographic realities.

Ortiz Monasterio explains that the city’s problems are critical-
ly influenced by the fact that it is located in a completely
closed hydrolic basin. Wind velocity is less than 1.5 meters
per second, impeding the flow of clean air through the area,

Photo from La Jornada

A difficult problem to solve

and to the contrary, actually trapping certain contaminants in
specific zones.

Perhaps the only sound plan for a habitable capital city was
designed during the L&zaro Cérdenas presidency(1934-
1940). The 1935 Development Plan for Mexico City projected
a population of 2 million for the city after a 50 year period of
growth. It contemplated solutions for a series of key
problems: the preservation of the city’s historic center, a
design for transportation and roadways, increased agricultural
production and supplies for the city, an ecological reserve and
most importantly, industrial development poles.

Today’s reality is quite different. Cardenas ‘plan is but a
nostalgic memory. Ten years after the plan was written, the
city's population had already surpassed the goal set for 1985.

THE SPECTER IS WITH US

The problems that were not corrected in their due time are
with us today: anarchic growth, terrible traffic, industrial con-
centration and the end result of all of these, pollution. Before,
pollution was just a specter, whose mention would conjure up
fears for the future. But now the specter is with us constantly.

A researcher at Mexico City’'s Metropolitan Autonomous
University, Arturo Espitia, offers the following statistics: in
1976, some 1.6 million tons of contaminants were loose in
the atmosphere; in 1981 there were almost 4 million tons of
atmospheric contaminants. And according to data provided by
Jorge Legorreta at the Eco-Development Center (a
dependency of the National Council for Science and
Technology, CONACYT), by 1983 there were approximately
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5.647 million tons of particulate contaminants.

Ortiz Monasterio claims that the three million cars that cir-
culate in Mexico City are responsible for more than 80% of
the pollution, with local industry responsible for the rest.

Jorge Legorreta’s study has produced alarming figures, even
for the world’s most polluted city, where virtually every known
contaminant is present. “Industry contributes 20% of the an-
nual production of atmospheric contaminants: approximately
393,000 tons of sulfur dioxide, 130,000 tons of hydro-
carbons, 114,000 tons of carbon monoxide and 383,000
tons of a variety of particulate matter.”

Photo from La Jornada. )

Mexico City pollution.

At the same time, growth has provoked an almost insatiable
predation on the green areas that once surrounded Mexico
City. The average green area per inhabitant is only 0.4 square
meters, compared to the 9 square meters recommended as a
minimum by international standards. Seventy-five percent of
the woodlands have been destroyed, almost entirely to make
way for urbanization.

Another equally serious factor must be added to those already
mentioned as part of the city’s pollution problem: residual
waters (only 70% of the sewage is collected by the city’s
sewage system). And there is yet another: 10 thousand tons
of solid garbage are produced daily. That represents a titanic
collection task, even under the best of circumstances.

IN SEARCH OF UTOPIA?

In spite of the situation, researchers, ecologists and the public
in general have hopes that the pollution can be brought under
control. Environmental quality is not a luxury to be enjoyed
only by the developed countries, according to Ortiz
Monasterio. He speaks of viable measures and of Mexico's
capacity to design the needed technology given that
economic reasons make it impossible to import technology
used in other parts of the world.

As Coordinator of the environmental engineering program at
the Metropolitan Autonomous University, Alfonso Espitia
shares Ortiz'si deas and adds that there have already been im-
portant advances in the design of instruments to measure and
control pollution.
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Ortiz does not believe that prohibiting industrial production in
the area is the answer. Rather, pollution control mechanisms
must be adopted, using tax breaks to stimulate their
implementation. In addition, a good public transportation
system must be created to encourage people to leave their
cars at home (on the average, 70% of the vehicles on the road
at any one time are cars with only one or two passengers).

Finally, Ortiz explains that some kind of investmest must be
made in relation to the problem, either to deal with the causes
or to deal with the effects of pollution. For example, if the pol-
lution remains very serious, then more money will have to
spent in the health sector. He adds that studies done in the
U.S. have shown that for every $21 million spent to prevent
pollution, $28 million would have had to have been spent to
deal with the effects of that pollution had it not been
prevented.

BUT WE DON'T HAVE THE RESOURCES

At any time of day, the streets are jammed with cars; nearby
buildings disappear in the smog; people push and shove to
find transportation; and public protests demanding a solution
to pollution problems are increasingly common. As a result,
the government has come out with a new program which is
being implemented as of last february.

But the real problem is that the country does not have the
resources to implement solutions. Before, there was no
ecological consciousness; now there is no money.

Ortiz Monasterio summarized the situation in these terms, “In
Mexico, especially with the severe financial crisis, we are con-
fronted with the fact that one of the phenomena that accom-
panies economic dependence and the brutal reality of the
foreign debt, is the destruction of the natural environment.”

Within this context, then, the solution must lie in society’s
capacity to invest its scarce resources so as to resolve its
most urgent needs, those needs that concern our survival as a
species.

The specialists we interviewed have made the matter all too
clear for us. If the pollution problem is not solved soon, one
day we may all have to flee Mexico City,-or face collective
ecocide.

Enrique Vargas Anaya

The Tourist
Industry Struggles
to Stay Afloat

A recent increase in air fares
raises fears that the era of
cheap vacations may be
over; what is the real state of
the industry?

Mexico’s beaches longed for
visitors last December. Taxi
drivers dreamed nostagically
of the good old days when
there was a tourist on every
corner. Hotel rooms waited,

in solitude and vacant, and
restaurant tables were left
empty.

In fact, the average Mexican
family now prefers to spend
their vacations at home as
the inflation rate makes the
prospects of travel less in-
viting all the time. 1985 was
a difficult year for the
country, marked by
diplomatic conflicts, natural
disasters and economic

Hotel restaurant at mid-day.

problems. Mexico City's
streets bear bitter reminders
of those difficulties.

And tourism fell off. While
this turn of events was slow-
ly acknowledged by govern-
ment officials, businessmen
and other Mexicans who
make their living from it,
tourism has now become an
important source of concern
for the country. Just when
Mexico most needs non-
petroleum sources of in-
come to help ameliorate the
economic crisis, the flow of

tourists to the country
stagnated, and in many
cases, decreased.

Drug traffic accusations, last
September’'s earthquakes,
disinformation campaigns
and defamatory declarations
all conspired against Mexico.

In some countries, they even
thought that Mexico City
had disappeared from the
map, totally destroyed in the
quake.

THE IMPORTANCE
OF TOURISM

Tourism Js important for

Mexico not only because of
the income it generates, but
also because it is a source of
development for certain
regions,

which lack other

major productive activities.

While the reduction in
tourism does not have the
same dire effects for Mexico
as the drop in international
oil prices, nonetheless, the
country has suffered impor-
tant losses in this area. At
the beginning of 1986, the
Mexican National Bank
stated that 17.5 percent
fewer tourists visited Mexico
last year than the year
before, while 11 percent
more Mexicans left the

country for vacations. These
figures imply a net foreign
exchange loss of $800 mil-
lion. Border transactions
had a negative balance of
some $340 million, and
foreign exchange generated
by tourism dropped by $400
million.

Photo by Carlos Gatell.



In the first three years of the
De la Madrid administration,
tourism brought in a total of
$8.936 billion; that is, 20.2
per cent of non-petroleum
earnings. In addition tourism
related jobs provided
employment, directly or in-
directly, for 1.7 million Mex-
icans in 1985, a year in
which unemployment was
an immediate problem for
millions of families. A wide
range of government
authorities and businessmen
who work in the field have
indicated that tourism is the
country’s principal source of
foreign exchange after the
sale of oil and its derivatives.

Nonetheless, the tourist in-
dustry’s development has
gone against the canons of
economic logic. Everyone
expected that the continued
devaluation of the peso
would mean an increase in
the number of tourists; but
the opposite has been the
case. Since 1983, there are
fewer international visitors
to Mexico than before.

In 1985 our beaches, moun-
tains, national parks,
archeological zones and
cities received 700,000
fewer tourists than the year
before. And even though
each of the 4 million visitors
spent an average of $429
during their stay (2.1% more
than in 1984), the total in-
come for the country
declined by 11.7 per cent.

SOME
EXPLANATIONS

People decide to visit a
foreign country for basically
subjective reasons. Thus, a
negative statement by a
government official of
another country can mean
millions of dollars in losses
for a country with a large
tourist industry.

Mexican tourism depends
not only on the country's
beauty, but also on the inter-
national situation and dis-
putes that may arise in that
sphere. We need only
remember the campaign
against Mexico in the 70s
when our representative to
the United Nations sup-
ported a declaration that

condemned Zionism as a
form of racism, or the
diplomatic crisis that
resulted when the U.S. State
Department declared that it
was dangerous to travel on
Mexican highways. The lat-
ter phenomenon was almost
repeated in 1984 when
John Gavin, former U.S. am-
bassador, debated the pos-
sibility of issuing a new

statement warning of the
dangers of

Mexico's

Tourists visiting the Temple of Quet

highways. At that time, Mex-
ico's Minister of Tourism
stated that the country was
being unjustly harmed and
that “ a joint analysis was
needed regarding the deci-
sion to issue a statement
which, in our judgement,
does not correspond to the
facts.”

In February and March of
1985, Mexico was affected
by the tragic death of Enri-
qgue Camarena Salazar, an
agent of the U.S. Drug En-
forcement Agency working
in Mexico to combat nar-
cotics traffic. In the days fol-
lowing his murder, the U.S.
imposed drastic customs
measures throughout the
border zone that cut
overland tourism by 15
percent. Puerto Vallarta and
Guadalajara, where drug

traffickers had established
bases that were later left
behind as a result of Mex-
ican police and military
operations, were temporarily
abandoned by foreign
tourists.

Six months later, one of the
worst natural disasters in
our history struck Mexico
City. Yet, only five of the
city’'s hotels were totally
destroyed in the quake, eight

- # s 5

zalcoatl in Teotihuacan.

more partially collapsed, 22
reported major damages, 25
had minor damages and 51
suffered superficial effects.
Forty-two hotels were not
affected at all.

Understandably, this had an
adverse effect on tourism;
nonetheless, the govern-
ment responded rapidly. The
National Fund for the
Develpment of Tourism im-
mediately designatd a fifteen
billion peso credit for the
reconstruction of tourist
facilities damaged in the
earthquake.

The decline in tourism has
other explantions, as well.
The government imposed
controls on hotel rates in an
attempt to correct problems
caused by businessmen who
were taking advantage of
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the fluctuating exchange
rates by raising their prices
inordinantly and asking that
bills be paid in dollars. Yet
even official controls have
been unable to correct the
situation completely. The
lack of coordination between
Mexican travel agencies and
their U.S. counterparts has
at times provoked other
problems, perhaps most im-
portantly, two sets of rates,
one for national tourists and

the other for foreign visitors.
This situation has meant

that Mexico is less com-
petitive in relation to other
tourist-seeking countries
and is actually an expensive
place for tourists to visit.

WITH OPEN ARMS

Despite the serious
economic crisis, the Mexican
government is willing to ap-
propriate significant funds
for investment and to make
policy changes that will help
to improve services for
tourists. A recently
developed program calls for
new promotional rates and
vacation packages through
airlines that fly to Mexico, as
well as reductions in hotel

and other service rates.

Fares will be lowered by 20
to 40 percent. New charter

Photo by Renzo Gostoli.
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flights, popular with foreign
tourists, are being
authorized. Mexico’s
highways now have more
service stations than ever,
and theyr'e equipped to sell
butane gas for campers. And
a number of changes have
been made in economic
policies to stimulate invest-
ment in tourism.

Tourism not only attracts
resources to Mexico that

help the country to meet its
huge debt payments, and it
is not only a source of jobs
for tens of thousands.
Beyond these pragmatic
aspects, tourism provides
the Mexican people with the
opportunity to offer their
traditional hospitality to
visitors from around the
world. %

Jorge Luis Sierra Guzman

Producing for U.S.
Industry on the
Mexican Side of the
Border

Everyone living to the south of the border knows that U.S.
industry could not survive without them, the question is, does
the Mexican economy need it, too?

The word “maquila” comes from the Arabic word for a
“measure.” In Spanish, maquila means that part of the grain,
flour or oil given to the miller as payment in kind for his ser-
vices.

Today, the word is used to refer to the practice of sub-
contracting the production or assembly of certain goods to a
firm, which will then be used in the productive process of
another firm. This process was first introduced in the 1960s in
Mexico's northern states, especially in Baja California, Sonora
and Chihuahua. By the early 1970s, the practice had become
entrenched, aided by new legislation referring to the ma-
quiladora industry.

In Baja California, both private industry, as well as
government-run enterprises, such as the Urban Development
Agency of Tijuana, with federal, state and municipal govern-
ment participation, use this process. In the early 1980s, the
New Tijuana City Industrial Complex was built, and more
recently construction began on two new industrial parks, £/
Florida, near Tecate, and La Gloria, on the road toward
Rosarito, all of which serve maquiladora industries.

By providing official sanction for the maquiladora industry, the
Mexican government hoped to slow the flow of migration to
the U.S. and to create industrial development centers within
the country. But twenty-one years later, can we say that the
magquiladoras have either slowed the out-migration or con-
tributed to reactivating the Mexican economy?

For Mexico, the maquiladoras represent the use of cheap
labor working intensive work shifts; in other words, they
generate jobs and foreign exchange. For the U.S., they repre-
sent the possibility to reduce production costs significantly, to

maintain competitive prices for its products on the world
market and to have practically union-free shops. Thus, they
have received preferential treatment.

Export-oriented maquiladoras have been established especial-
ly along Mexico’s northern border. Eighty-nine percent of
these plants are located in 34 municipal areas stretched
across the 2,547 km.-long border with the United States. By
the year 2000, some eight million jobs will be taken from the
U.S. and reestablished in developing countries. Three million
of them could well be in Mexico.

According to some calculations, Mexico has the potential to
export more than $5 billion in goods produced by ma-

by Jesus Carlos.
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Magquila industry.

quiladoras. In fact, maquiladoras already represent ten per-
cent of all of Mexico’s manufacturing activites.

Jesus Tamayo, researcher at CIDE (a graduate-level research
and teaching institution that works in the areas of economics,
public administration, international affairs, political studies
and applied mathematics), states that the maquila moves
forward because it is not a national project, but is rather,
multi-national. “It grows in the midst of paralyzation.” The
problem is that the government has neither a sectorial nor a
regional policy for the magquila, although Tamayo
acknowledges that they have helped to create jobs and to
produce foreign exchange, even though most of the dollars
end up being spent in the U.S.

According to the CIDE researcher, the maquiladoras brought
in about $1 billion annually before the economic crisis. This
year it is likely that they will once again bring in that amount
of income. And he adds that what this means is that Mexico
will earn about the same amount of foreign exchange for dou-
ble the effort because of the falling exchange rate of the peso
against the dollar.

According to Jorge Salman Haddad, President of the Coor-
dinating Council of Maquiladora Industries, by 1992, Mexico
will be the home for the largest number of maquiladoras in



the world. Growth in this sector has averaged twelve percent
annually, and is the second-most important industrial earner
of foreign exchange after oil. Haddad also maintains that ma-
quiladora industries produced $1.5 billion in value added last
year, and that this year, the figure will reach $2 billion.

Haddad explains that until now, only about three percent of
the components used by the maquila are Mexican-made,
“because quality is insufficient and because our costs are
higher than those on the international market.”

Jorge Tamayo has a different point of view. He claims that the
only local input that is of interest to the maquiladoras is the
cheap labor. “Theyr'e not looking for any other (Mexican-
made) inputs,” he states clearly. One of the most important
reasons for this is Mexico’s serious technological limitations,
which are related both to governmental and private industrial
factors.

The National Chamber of Transformation Industries,
CANACINTRA, which represents 76,000 of the country’s
130,000 industries, takes the position that the maquiladoras
should complement national industries. “They are not really a
valid alternative for the country’s industrialization because
healthy economic development requires sufficient in-
dependence to be able to implement our own development
model,” in the words of Gilberto Ortiz Mufioz, director of
CANACINTRA’s magazine, Transformacién.

Francisco Béez, researcher and professor at the National
Autonomous University of Mexico, UNAM, says that the solu-
tion for the country’s economic and social problems will not
be found in the maquila because it is so dependent on “the
vagaries of international economics, and thus would affect our
sovereignty in relation to economic policy.” The idea with the
magquiladoras is to tie Mexican businesses into foreign
enterprises. He considers the maquiladoras to be a source of
modernization, ‘a completely transitory element that provides
foreign exchange, increases employment, and serves as a link

Electronics plant on the border.
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between the northern border integrated into the nation and
Mexico's border integrated into the international market.”

Since 1956, when the Border-Area Industrialization Program
was set into motion by the Mexican government, the in-
dustries which have undergone the greatest development in
the zone have been Hughes Aircraft, RCA Corporation,
General Electric, General Motors and Chrysler, all tran-
snational corporations that depend directly on their central of-
fices in the United States for decision-making.

THE SITUATION FOR LABOR

Some 300,000 workers are employed in maquiladora in-
dustries. The majority of them are not unionized, and many
are women.

According to data collected by SECOFI (the Ministry of Com-
merce and Industrial Development), female labor
predominates in the manufacturing sector, particularly in the
clothing, machinery, electrical devices and electronics in-
dustries. And in the same study, it was shown that since
1965 when the country began to encourage the establish-
ment of maquiladoras, 77.3 percent of the workers employed
are women.

Jests Tamayo has found that in the maquila plants, women
work for very low wages, at relatively unskilled jobs and with
no job security. Workers are generally paid the Mexican
minimum wage (2,600 pesos per day), although they may
earn a bit more, depending on the specific location or type of
industry.

Obviously, workers in the U.S. would have to be paid much
more. In fact, the magquiladoras often have to confront strong
opposition from local unions. And since 1967, the Executive
Council of the AFL-CIO has accused U.S. business of giving
preference to creating jobs outside of the United States.

Photo by Jesus Carlos
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Tamayo explains that the weakness or simple non-existence
of unions in maquiladora industries is one of their main
characteristics. “The unions that do exist in the sector do not
defend worker’'s rights, but rather actually serve to increase
their exploitation. They are distorted in that way.” Thus, he
adds, it is important for workers to unite to organize and
struggle for better working conditions in the maquiladoras.

Much of this goes on because the legislation regarding ma-
quiladoras makes it easy for management to rotate the work
force. A new worker in a maquiladora does not become “per-
manent” until she or he has worked in the plant for 90 days.
Thus, it is possible to fire workers during this period without
having to pay severance pay. Tamayo claims that this
phenomenon is related to pressures from the United States
that hope to use the northern part of Mexico as a platform for
exports and to validate the presence of the U.S. productive
plant in Mexican territory. “The maquiladoras are an extension
of U.S. manufacturing activites; they absorb the ups and
downs in the U.S. economy,” he says.

TOWARD THE FUTURE

For Jesis Tamayo, the maquiladora industries present the fol-
lowing charateristics now and into the future:

* by the year 2000, Mexico will be saturated with ma-
quiladoras;

* there are no training programs for workers in these in-
dustries;

* its growth is related to totally exogenous-external factors,
and there is no internal strategy to control those factors ade-
quately.

* they receive “liberal,” exceptional treatment; and labor laws
are adapted to the demands of the industry.

As a result, Tamayo believes that there will be profound
changes in the class structure of the northern border area,
specifically in Sonora, Northern Baja California and
Chihuahua. As a part of the same analysis, Tamayo states that
pollution will also increase dramatically in the region since
many of the U.S. businesses that leave their country to set up
shop in Mexico do so to avoid the rigors of modern legislation
that reflect a higher degree of consciousness regarding the
importance of environmental protection.

Adriana de la Mora

Minimum Wages

no Longer
Satisfactory

With the current inflation
rate, “survival” is no longer
an abstract concept but a
day-to-day reality for
working-class Mexicans.

The new minimum wage
which will be in force at
least until next December,
was decreed last June 1st.
Current legislation on the

matter defines this wage as

“"The minimum amount that
a worker should receive
in cash for services rendered
during a day's work,” and
also that “it should suffice to
cover a family wage-earner’s
normal material, social and
cultural needs, including
mandatory education for his
children.”

This was the spirit of the law
present in wage negotiations
since 1965, the year when
minimum wages were first
ennacted in response to de-
mands made by the labor
movement. At the time,
Mexico wasn't plagued by
its present-day economic
and financial troubles. The
minimum wage climbed
steadily over the next ten
years, the only period in
history during which Mex-
ican worker’s basic income,
and real purchasing power,
actually increased.

The trend was reversed in

1976, and by 1982 the
deteriorating purchasing

Despite the slogans, the worst of the recession is not yet over.

power of wages became the
central problem the Mexican
working class faced. By the
first quarter of 1986 the real
value of the minimum wage
had fallen to its lowest level
in 21 years, and an 80%
wage-increase would have
been necessary to recover
the purchasing power
worker’'s had in 1977.

The falling value of wages
led the National Minimum
Wage Commission, which
gathers worker, employer
and government represen-
tatives, to begin meeting on
a yearly basis instead of
every two years as had been
the case. As of 1985 the
Commission meets every six
months to analyze the situa-
tion and set the mandatory
increase in the minimum
wage.

Thus, the minimum wage in-
creased 32% on the first of
the year, and in June it
climbed an additional 25%,
meaning that workers who
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earn this minimum currently
receive about 61,000 pesos
a month, approximately $90.

The basic expenditures of an
average six-member work-
ing class family with this
level of income are on food
and lodging, and to a lesser
extent on clothing, recrea-
tion, health and education.
The state covers some of
these needs, education for
example, to a certain extent.

’ / vy, 9 >
Who can buy at these prices?

Others, such as housing and
health services, are covered
with resources provided by
workers, employers and the
government on a joint basis.
Most of this type of agree-
ments have been set up un-
der pressure from the
workers.

Nonetheless, over the last
years prolongued economic
recession and high inflation
have meant the loss of
Social Security coverage for
many workers, something
which under previous condi-
tions allowed them a certain
leeway in their family
budgets. Constant increases
in the price of basic goods,
mainly of food, have further
aggravated the situation.
Minimum wage-earning
families currently spend
close to 70% of their income
on food, and have lately
reached the point where
they have to substitute cer-
tain items because they can

no longer afford them. Fish
and meat, for example, are
substituted with pasta soup
and eggs, milk is replaced by
coffee or tea. This, of course,

is detrimental to their
nutrition.
The 5 million-member

Confederation of Mexican
Workers, the CTM, believes
that one important measure
to reactivate the economy is
to increase the real value of

wages. This, they add, must
be accompanied by effective

price-controls and other
measures that protect the
purchasing power of the ma-
jority of the population.
While the unions continue to
insist on a series of de-
mands, they have also
developed some original
ways of protecting wages
and worker’'s consummer
patterns. Such is the case of
worker-operated firms that
produce and distribute basic
goods.

The Mexican working class
'largest organization is the
Labor Congress, CT, com-
posed of 33 representative
union organizations, in-
cluding the CTM. The CT's
position is that it's impossi-
ble to recover economic
growth by keeping wages
down. CT President Rafael
Riva Palacio reasons that “if
worker's real wages fall,
meaning their purchasing

power falls, important areas
of the internal market shrink,
and this in turn affects in-
vestment.” In other words:
nobody will be interested in
producing if there are no
consumers.

Fidel Velazquez, the CTM’s
main leader, believes com-
panies should increase their
volume of production and
sales instead of resorting to
higher prices for reduced
sales volumes. This, of
course, on the premise that
a satisfactory wage will be
granted.

A high percentage of Mex-
ican workers are not
organized, and this limits
their ability to develop alter-
native protective
mechanisms. Some even
have a hard time getting
employers to pay the man-
datory minimum wage.
Organized workers, on the
other hand, often negotiate
wages above the minimum
and obtain additional ser-
vices in housing and tran-
sportation, low-priced basic
goods and severance pay
and pensions that are higher
than the law requires. These
conditions are worked out

the nation

between employers and the
union, and are written up in
a Collective Bargaining Pact.

Yet the minimum wage is
still the basis for measuring
the quality of life for Mex-
ican workers in general. The
Mexican people’s struggle in
defense of our country’'s
sovereignty and in-
dependence, is com-
plemented by the struggle to
increase the worker’s
welfare.

Mexico will have the
capacity to meet its foreign
debt payments only if it
reactivates its economy
without losing sight of the
social aspects of develop-
ment. If these terms are not
met, the country will be
forced to adopt unilateral
measures, and will have
labor’s firm support if this is
the case.

Further reductions in their
real wages are unacceptable
to Mexican workers. “The
weight of the crisis must be
equitably borne,” say their
leaders. %

Ariel Rivera

Jesse Helms's
Politics of
Confrontation

The ultra-right Senator from North Carolina goes after
Mexico’s head, and relations between the two countries hit an

all-time low.

As recently as February 1985, tension ran so high between
Mexico and the United States that the Mexican government
referred to the state of relations as being “hypercritical.” And
now, little over a year later, voices were again raised on either
side of the border, and a new clash has occurred in the com-
plex relationship between two truly distant neighbors.

The hearings held by Senator Jesse Helms in the Western
Hemisphere Affairs Sub-Committee, featuring Reagan ad-
ministration officials, were originally scheduled for April.
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Twice postponed, the hearings finally took place at a time
when the scouring criticism from its powerful northern
neighbor most affected Mexico.

Senator Helms’'s hearings seem to have been scheduled with
the specific purpose of stirring further difficulties at a time
when Mexico was facing two tremendously challenging
situations. On the one hand, given the precarious standing of
the country’s foreign reserves, Mexico faced the dilemma of
whether to continue debt payments or to declare a
moratorium. The second problem involved decisions concern-
ing the handling of the electoral apparatus in the upcoming
elections in the state of Chihuahua, where the right-wing op-
position National Action Party, the PAN, has gained enough
support to challenge the ruling party’s hegemony.

The problem of drug traffic and how to fight it was not the
only issue dealt with during the so-called May crisis.
Economic and political implications were so important that
the very legitimacy of the Mexican government was called
into question. Nor is the crisis limited to the scope of bilateral
relations. It touches on delicate nerves of national politics, the
Chihuahua elections, and of the regional situation, such as the
question of whether Mexico keeps silent vis a vis the US.’s
increasing intervention in Central America, or opposes it.

The hearings obviously recreated the hypertensive climate
which had supposedly been overcome. And Mexico delivered
a surprisingly strong response. The Mexican chancellery sent
the State Department a ““note of protest”, which is the
strongest language possible in diplomatic terms.

During the first hearing, criticism of Mexico coming from
Senator Helms, from Under-Secretary of State for Inter-
American Affairs Elliot Abrams, and from Customs chief Wil-

The defense of national sovereignty brings together different political forces.

liam von Raab, all received great coverage. Testimony from
the DEA and the CIA concerning the increase in drug-traffic
activity, police corruption and electoral fraud in 1985, also
received a great deal of publicity.

The Reagan administration was aware that testimony from
these officials before the Senate sub-committee would irritate
Mexico. Mr. Helms himself went public with something that
should have remained confidential: that the Mexican embassy
in Washington had called him several times to warn that the
hearings would “provoke rifts in a highly sensitive
relationship...”

These facts, together with the absence of direct, official ex-
cuses for what was said at the hearings, clearly show that
Senator Helms ‘initiative was no stranger to the White House
strategy toward Mexico. On the contrary, the hearings com-
plement the game of pressure and gestures aimed at forcing
the Mexican government into acting in accordance with U.S.
interests.

On the other hand, there was an initially favorable response to
Mexico’s note of protest, though this was so only in the press.
This was one of those rare occasions when the U.S. press
picked up on the points of view of Mexican officials regarding
matters of concern to both countries.

The Mexican note stated that the declarations heard in the
sub-committee were of an “interventionist nature” and “‘con-
stituted a clear and inadmissible violation of Mexican
sovereignty.” The Senate hearings were described in the note
as “an unfriendly attitude toward my country.”

But despite the strong terms used by the Mexican govern-
ment in its protest, there was an attempt to keep the Reagan
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“small group of Senators” referred to in the communiqué.
This generous concession on the part of the Mexican chancel-
lery was not responded to with equal elegance by Secretary of
State Shultz. He merely responded that he “took note of Mex-
ico’s concern,” and immediately proceeded to restate the
need for Mexico to recognize the gravity of the drug-traffic
problem and to increase efforts to control it.

administration out of it: “My government expresses its dis-
pleasure at the lack of coincidence with the recognition Presi-
dent Ronald Reagan and his closest advisors have expressed
in favor of Mexico's efforts to advance our bilateral relations.”

The phrase was meant to overlook the participation of
Abrams and Von Raab in the hearings, both of whom are
Reagan administration officials, and by no means part of the

On May 21, a large
demonstration was held in
Mexico City, called by an ad
hoc group of public figures,
representing a variety of
progressive political,
economic, social and cultural
sectors. The march was called
to express discontent over the
declarations made in the
Helms Senate Sub-
Committee a few days earlier.
Writers, former government
officials, current members of
Congress, Ministers of State,
governors, political delegates,
labor leaders, businessmen
and students participated to
voice their response to pres-
sures emanating from the
U.S., regarding a series of in-
ternal Mexican matters.

Several thousand dem-
onstrators marched from
the Mexican Revolution’s
Monument to the Zbécalo
(main city square), where
there was a short rally to
denounce the U.S. campaign
to defame our country, led by
ultra-right sectors. The par-
ticipation of people from very
diverse political and
ideclogical positions, as well
as the strong anti-
interventionist slogans com-
ing from them, made the
event particularly noteworthy.

Such important figures as
Mexico's former represen-
tative to the U.N., Porfirio
Mufoz Ledo, the director of
CREA, Heriberto Galindo, PRI
Congressman, Juan José
Bremer, the director of ISS-
STE*Alejandro Carrillo Castro,
the Under-Secretary of Banks,
Carlos Sales, and former am-
bassador to Cuba, Gonzalo
Martinez Corbald were pre-

sent at the march and rally.
Just before the rally began, a
communiqué was read, issued

by the Permanent Commis-
sion of the Congress, which

March to Defend
National Sovereignty

acknowledged the right of
members of Congress to par-
ticipate voluntarily in the
demonstration. It also expres-
sed their open repudiation of
the interventionist attitude of
certain groups’ in' the U.S.
Senate.

The only speaker was actress
Ofelia Medina. She read a
statement representing the
official position of the march'’s
sponsors and participants.
Interrupted several times as
the crowd shouted anti-
interventionist slogans,
Medina recounted the
numerous forms of presssure
being exerted on Mexico from
the United States. And she
explained the logic behind the
kinds of statements made in
the Senate Hearings:
“They've been quite explicit in
saying that they'll pressure
Mexico from all sides to make
us conform to their interests,
their prejudices, their mes-
sianic ideology, their desires
to dominate our nation.”

At the close of the rally, the
participants all sang the
national anthem, but not
before first chanting party
slogans and others supporting
the President’s foreign policy
and criticizing international
financial institutions.

As the participants slowly dis-
persed, the event's sponsors
stayed around to exchange
their impressions with other
political, economic and
cultural leaders. Several of
them talked to us about their
opinions on the Senate Hear-
ings and the kinds of reactions
they've sparked throughout
Mexico.

Porfirio Mufioz Ledo, formerly
Mexico's ambassador to the
United Nations, stated that
the march demonstrated

national solidarity in support
of our country’s basic princi-
ples, and that in fact, it
represented the formation of a
national democratic front for
independence and the preser-
vation of national values.

A number of people expressed
the opinion that the march un-
ified the interests of diverse
social and political sectors in
defense of the nation.
Heriberto Galindo, director of
the National Council of
Resources for Youth (CREA),
stated that a variety of dif-
ferent political and ideological
positions were represented
among the groups that par-
ticipated in the Zoécalo rally
and that made it a landmark
event. He continued by saying
that mass mobilizations can
be a form of support for the
government.

Héctor Aguilar Camin, winner
of the 1986 national jour-
nalism award, argued that
some of the opinions expres-
sed in the Senate Hearings
were in line with historical ef-
forts to make Mexico con-
form, to define the course of
its institutional development
and to align its foreign policy
to that of the U.S. During the
VOICES interview he reaf-
firmed his view that national
unity is the best response to
those kinds of pressures.

Rolando Cordera Campos,
noted Mexican economist, of-
fered his view that the recent
proceedings in the U.S.
Senate form part of a policy
designed to intervene in af-
fairs that are only for Mex-
icans to discuss and define.
That's why the response was
so broad. The real problem, he
believes, lies in the fact that
this kind of intervention finds
its echo in some minority
political groups. Nonetheless,
the majority response has
been to reject those efforts,

and that is positive. This rally
is a clear demonstration, he
concluded for VOICES, of the
consensus in Mexican society
against intervention in our

national affairs.

Some public officials, such as
former Under-Secretary of
Culture and current member
of the National Congress,
Juan José Bremer, were also
present for the demonstration
through Mexico City’'s streets.
In an exclusive interview,
Bremer declared that the
march was an event of great
political importance. |t
showed that despite
ideological differences or dif-
ferences in political perspec-
tive, members of political
organizations or unions, ar-
tists, intellectuals, teachers,
students or just ordinary
citizens -the vast majority of
Mexicans- have the right to
resolve their own problems, to
debate over how to organize
our society and our economy
and to deal with the great
challenges ahead. And it also
reflected our right to
energetically reject any at-
tempts to interfere in our af-
fairs.

The country’s patriotic sectors
have responded with great in-
dignation. That’s how Eraclio
Zepeda put it. The well-known
writer and member of
Congress declared that the
march marked the beginning
of a new  possibility for a
grass-roots alliance. The
country is in orisis and in
danger. We must advance
toward a new national
solidarity, involving new social
forces. He continued that any
possiblity to forge unity in
defense of the nation is
always exhilarating, it excites
us and recaptures the best of
Mexico's traditions. Whenever
the country has been united, it
has always won. Any time
that our enemies have
detected strong divisions
among us, they've tried to
weaken us. The time has
come to unite.

Ernesto Rojas and Jorge Luis
Sierra

* Social Security Institute that
provides health care for Mexican
state workers.
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Nor have subsequent statements by other U.S. officials, as
part of an ongoing verbal war, clearly distanced themselves
from the central point of the accusations. On the contrary,
those points of view have been reiterated. The accusations
made by Von Raab, John Gavin and Helms to the effect that
two Mexican governors, Antonio Toledo Corro of Sinaloa, and
Félix Valdés of Sonora, produce drugs on their ranches, have
not been retracted, nor have they been proven, either. At-
torney General Edwin Meese has yet to distance himself from
these accusations.

But the effects of Mexico’s note of protest were short-lived.
Shortly after the note was sent, Secretary of Foreign Affairs
Bernardo Sepulveda expressed satisfaction over Mr. Shultz's
response. A national-level anti-intervention demonstration
took place in the Zécalo in Mexico City, and was attended by
leaders from the PRI" and left political parties.

Significantly, the PAN refused to join the chorus of voices that
condemned Jesse Helms. The National Action Party no doubt
counts on its allies in the north for support of its strategy, an-
nounced following the elections in Chihuahua. It was obvious-
ly not going to join in a movement that ended up expressing
support for the Mexican government and confronting the very
same sectors in the U.S. that the PAN hoped would support
them in their charge of fraud in the Chihuahua elections.

An additional factor that Mr. Helms probably has in mind is
President De la Madrid's forthcoming visit to Washington.
The memory is still fresh of how President Reagan made drug
traffic the central issue when the two heads of state met in Ti-
juana in December of last year, despite Mexico's diplomatic
efforts to the contrary.

Presidents Reagan and De la Madrid have opposing points of
view on this issue. The U.S. government'’s concern for fighting
drug traffic has been raised to strategic priority level and
likened to terrorism; and this is an expression of the current
administration’s profoundly conservative point of view.X

* The Institutional Revolutionary Party, in power.

The Vanishing
Jungle

Despite legal measures to
protect them, Mexico's
jungles are still shrinking, if
the trend continues we may
face a major ecological

Lacandon jungle as part of
Mexico's participation this
year in International En-
vironment Day first in-
stituted by the United Na-

disaster tions on June 5, 1972. The

Presidential Decree was the
President Miguel de la first step toward having the
Madrid established the nature reserve, “Sian Ka

Commission to Protect the  A'n,” declared part of the

" . -
Jesse Helms attacks Mexico from the U.S. Senate.

Mexico, on the other hand, holds the position that the respon-
sibility of consumer-countries should be linked to the problem
of countries where drugs are produced and illegaly traded.
This means the U.S. should accept the responsibility of reduc-
ing internal consumption of drugs. This policy is not in agree-
ment with the emphasis U.S. policy places on fighting drug
traffic, rather than dealing with the causes and consequences
of widely extended drug-addiction in U.S. society.

The discussions in the Senate sub-committe have obviously
brought the drug traffic issue to the forefront again in bilateral
relations. This is the situation on the eve of the presidential
meeting, despite Mexico's efforts to keep the problem within
the bounds of judicial and law-enforcement relations between
the two nations.

Blanche Petrich

cta
The jungle gives way.

Photo from INAH, the National Anthropological and Historical Institute.
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patrimony of all humanity.
Just a few days later, the
Commission announced the
indefinite suspension of
credits for range cattle
operations in the zone, the
intensification of controls to
prevent the logging of
precious woods species and
the total prohibition of
hunting in the region.

A CRUSADE TO SAVE
THE LACANDON

JUNGLE

In 1448, the skies above
Lacandon jungle began to
cloud over, the Aztecs con-
quered the Chiapa and
Choconochco empires and
the omens of destruction
drew close on the horizon.

Years later, in 1527, the se-
cond Spanish expedition to
the region finally managed
to subjugate the Chiapan In-
dians. The first expedition
had been turned back after

Deforested area
Jungle area

Concessioned area

288 | acandon region
ooo

State of Chiapas, Mexico.

Tuxtla Gutiérrez

three years of fierce
resistance by the Indians.
The first direct assault on the
jungle occurred when
Catholic religious groups up-
rooted the Indians from their
native habitats in the zone in
order to “‘christianize” them
and to set up new towns in
parts of the area that had
already been colonized.
Nonetheless, Spanish
domination was not strong
enough to subjugate the
might and immensity of the
jungle, which silently con-
templated as its most highly
developed children were
conquered, subdued by the
sinister encomienda* and
sold as slaves to serve the
Spaniards.

Some Indian groups were
able to escape and return to
their native homes. Two of
them had the greatest luck
and still survive today: the
Quejaches and a small group
of Choles. They first oc-

Océano Pacifico

cupied an area called
Lacamtum, which the
Spanish called Lacandon.
This is the name they used
to baptize the most hostile
region, the region which
they could not conquer.

THE HEARTBEAT OF
THE JUNGLE

The region known as the
Lacandon jungle lies
between 16°04" and 17°56’
north latitude and 90°22’
and 92°42' west longitude.
It represents some 15 per-
cent of the jungle area in
Chiapas. Recently it has
been the victim of a
voraciously destructive
process that goes far beyond
the jungle's regenerative
capacity or the ability of con-
cerned authorities to assure
its conservation.

As old as America itself, the
densest of jungle vegetation
streches as far north as the

the nation

state of Tabasco, as far
south and east as the
Guatemalan border and as
far west as the Chiapan
Highlands. A multitude of
animal species live within its
614,321 hectares, and
together give the jungle its
unique voice. There are
sounds that express anger,
joy and sadness; combined,
they are strong enough to
swallow up anything that
dares to defy the jungle.

Of the 25 million hectares of
jungle that existed before
the conquest, only 3.5 mil-
lion still exist today in
Chiapas. This includes the
low jungle, or scrub vegeta-
tion, which covers those
areas that have already been
deforested and which have
little possibility of being
regenerated; and the high, or
closed jungle, with its
mahogony trees that take
200 years to grow to
maturity, and that give the
dense jungle part of its
special character.

The closed jungle has two
principal predators today.
First, the Tzeltal, Chol, Tzot-
zil, Zoque and Lacandon In-
dian groups, who exploit the
jungle because they have no
land and no other job oppor-
tunities. Thus, they have
been forced to move into the
least productive parts of the
forests. They use the age-old
“slash and burn” method to
plant corn, chiles and beans.
“Slash and burn” consists of
clearing the land that will
become their cornfields of all
vegetation, felling the large
trees, letting everything dry
in the 42° heat, average
temperature in the zone, and
then setting fire to it all. The
leftover ash serves as fer-
tilizer for the newly-cleared
soil. The average productive
life for a cornfield in the zone
is only five years, after which
the people who planted

*The encomienda was a system
developed during the colonial
period in which large groups of In-
dians were assigned to specific
Spanish landowners, who were
encharged with their conversion to
Christianity. In return for their
salvation, the Indians were re-
quired to provide labor, goods and
setvices to the Spanish.
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there will have to choose
another site and begin the
cycle once again. It is es-
timated that with each
planting season, some
40,000 hectares of jungle,
with its wealth of plant and
animal life, fall victim to this
activity.

The other major predator is
the Lacandon Forest Com-
pany, which logs precious
tree species and razes
everything that lies in its
path. The company works in
eleven communities or
municipal areas, including
Yajaléon, Sitala, Tumbala,
Salto de Agua and Palenque.

The jungle area receives an
average of 2.1 meters of
rainfall annually. There are
deep rivers, such as the
Lacantin that flows into the
Usumacinta, lakes inhabited
by fish and crocodiles, fol-
liage that covers everything
and twelve species of high
canopy trees, including
mahagony, cedars and
pines, whose huges trunks
provide dens for numerous
animal species. The dense
folliage of the canopy
species prevents sunlight
from penetrating to the
lower levels, thus maintain-
ing the moisture levels that
permit the formation of

humus. In turn the humus is
crucial for soil fertility levels

Slash and burn.

Walking
Through
the Jungle

Marie Odile Marion,
researcher at” the National
Anthropological and Historical
Institute, has worked in the
Lacandon Jungle, living
among its inhabitants for the
past ten years. She sits in
front of me now, behind one
of those desks that are so
common in public offices,
Odile’s face expressing her
enthusiasm as she talks of her
most recent experiences
among the Lacandon people.
Her eyes are filled with the
same excitement that marks
her reflections on the com-
plexity and grandness of the
jungle. In our interview she
decribes what is a single ins-
tant in the marvelous richness
of jungle life.

“We left early. K'inbor wanted
to cut some wood from the
Chicozapote tree and some
palms in order to make a new
bow. His old one was quite
worn from so much use. He
also wanted to hunt some
birds for his wife, who wanted
the feathers for her hair. After
walking for hours along hard-
to-distinguish paths, there are
about twenty, and it's hard to
know which one to take to get

to where you want to go...Itis
extremely difficult to maintain
your sense of direction among
so many plants and trees of
the same type...

“It was already past noon; |
began to feel the pangs of
thirst and hunger. | couldn’t

stand it any longer and
decided to admit my
weakness.”

“K’inbor, I'm hungry and

thirsty; | can’t go on.”

“Don’t worry; wait here for
me."”

“"He leaped through the
vegetation with the agility of a
wild animal; in a moment, |
lost sight of him. | didn’t wait
long, but had just enough time
to reflect for a moment:
despite my ten years of ex-
perience in the jungle, |
wouldn’t be capable of mov-
ing in it with that kind of
agility. And then K'inbor reap-
peared with a gourd filled with
water, fruit and some leaves
that | had never seen before.”

“If you get thirsty again,” he
said, “just chew some of
these leaves and theyl’l take it
away and even keep you from
feeling hungry.” And that's
how it was. Even though we
continued for a couple of
hours more before returning
home, | felt full, as if | had just
finished eating.”

since jungle soils, in
themselves, tend to be
rather poor.

Private companies hold 70
percent of the concessions
permitting the exploitation
of jungle areas, yet they
have not made proposals for
reforestation. The richness
of the jungle has made it
possible to develop precise
exploitation regimes.
Production now averages
275,366 cubic meters of
lumber annually, or five per-
cent of the total expoitable
resources. Even at the pre-
sent rate and without in-
cluding clandestine logging
operations which avoid of-
ficial controls, the jungle
flora will be totally depleted
within the next eighty years.

THE STRUGGLE FOR
SURVIVAL

The penetration of the jungle
accelarated rapidly
throughout the second half
of the 19th century. This
time it was not the
Spaniards who led the as-
sault, but rather the German
coffee growers based in
Guatemala, together with
the French, English, North
Americans and the descen-
dants of the colonizers. A
brutal and inhumane com-
pany was formed to log the
jungle’s precious Hhar-
dwoods. Thousands of In-
dians died in the infamous
field camps; some were
simply worked to death,
others died from malaria,
snake bites or wounds
caused by chicle fly bites.

It wasn’'t until the second
half of the 1930's, under
President Lazaro Cérdenas,
that an attempt was made to
put end to this merciless
form of explotation. But the
assault on the jungle con-
tinued. The profits to be
earned from logging hard-
woods, exploiting the chi-
cle tree or controlling huge
extentions of land for
ranching fed the greed of
many human beings.

A Presidential Decree,
signed on November 26,
1971, granted 614,321
hectares of land to the
Lacandon Indians as a



natural biosphere reserve.
Nonetheless, these lands are
once again threatened. A
highway is being built that
slices through the jungle
from north to south, splitting
the region and further
facilitating the excesses of
the hardwoods operations.

The jungle has eighty more
years to live, before it is
totally destroyed, together
with the four Indian groups
and hundreds of animal
species which inhabit it. For
more than a century now,
the jungle has used its
natural defenses against
sophisticated forms of
deforestation, but the
toughest battles are yet to
be fought. The death of the

destruction of one of the
country’s most important
“natural lungs,” endangering
adjacent areas of Guatemala
and Mexico at the same
time.

This is the imminent danger
in the case of the ancestral
Lacandon jungle. The situa-
tion demands that we
develop a new con-
sciousness of our
relationship to nature: while
it is true that people should
take advantage of the en-
vironment for our own
benefit and development, it
is also true that we must do
so in a programmed and
responsible manner; if not,
the environment will be
ravished and the human

jungle would signify the loss species, too, may be
of a part of our cultural threatened with its own ex-
heritage, the extinction of tintion. %

hundreds of plant and

animal species and the Ramsés Ramirez

Is All Quiet on the
Chihuahua Front?

Contrary to all predictions, a tense calm reigns in the northern
state following their recent elections

The first week in July some 300 local and foreign correspon-
dents, along with political observers from all over the country
and abroad, thousands of soldiers, policemen and
plainclothesmen gathered in the state of Chihuahua. The
press, political parties and authorities all believed the
scheduled elections would have a tragic, violent outcome that
would set Mexican politics on a new course. Both the main
contenders, the ruling Institutional Revolutionary Party, PRI,
and the opposition National Action Party, PAN, stated that
these elections would be a landmark event in the history of
Chihuahua.

Yet these previsions failed because they never took into ac-
count the possibility of what actually turned out to be the key
factor: the people of Chihuahua's civic maturity. Not a single
person was killed, nobody was wounded, and the confronta-
tion never went beyond words and into action.

But not all was Chihuahua on Sunday, July 6. Elections were
held in six other states, with gubernatorial races in Chihuahua,
Durango, Zacatecas and Michoacén, and the overall selection

of 109 mayors and 92 local representatives.

Despite opinions expressed after the fact, the PRI won all four
races for governor, 106 of the mayor’s positions, and almost
all of the local representatives.

The opposition’s complaints centered on Chihuahua, where
the PAN, the Catholic Church and the organized business sec-
tor all demanded that the elections be annulled. The Mexican
Unified Socialist Party, PSUM, and non-affiliated sectors
belonging to the Democratic Electoral Movement, headed by
a priest named Camilo Daniel Pérez, PSUM leader Antonio
Becerra Gaytan and the mayor of Ciudad Cuauhtémoc,
Humberto Ramos Molina, all made the same demand.

Photo by Pedro Valtierra; Imagen Latina.

By the end of the campaign, both the PRI and the PAN an-
ticipated a close vote with uncertain final results, with

violence in the picture.

Both campaigns came to an official close on Monday, June
30th. PRI candidate Fernando Baeza Meléndez wound up in
the state capital, while PAN's Francisco Barrio Terrazas did so
in the border-city of Ciudad Juérez.

Facing a town square overflowing with sympathizers, Baeza
insisted he would be the winning candidate because, “we
have an historical project, we have the right political message,
and we have deep moral reasons for aspiring to victory.” In a
fit of enthusiasm over the large attendance at his rally, Baeza
took to the microphone to shout: “We will win, we will win...”
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Francisco Barrio filled the square in Ciudad Juarez, and.told
his supporters that “nothing can take the certainty of victory
away from me: we shall win.” And he asked that his followers
show “a noble and understanding conduct toward the PRI's
people, they'll have enough with the weight of defeat on their
shoulders. We should not be sarcastic, nor should we take
revenge on the loosers.”

On the following day, PAN-member Luis H. Alvarez, at the
time still mayor of the city of Chihuahua, began a hunger
strike. His reasons were to “exert legitimate pressure so that
all abuses against the citizenry come to an end, and so that
the people’s will is totally respected during the elections. |
mean to appeal to the people to fulfill their duty by voting and
guaranteeing that their vote is respected, despite all that has
been said and done.”

There was an additional bad omen on July 1st. Without
further explanations, the State Electoral Commission ousted
all of the PSUM'’s voting-poll representatives in the state’'s
two main cities, Chihuahua and Ciudad Juérez. The measure
affected 400 people, and the Unified Socialists were deprived
of their right to have observers present during the balloting.

On the same day, through its bishop, Msgr. Manuel Talaméan
Camandari, the Church in Chihuahua warned that “It is
dangerous for rulers to ignore the sign of the times. The peo-
ple are anxious for democracy, and who knows what will hap-
pen if their signs are ignored. The final demonstration will be
rebellion.”

The hour of rebellion seemed to have arrived on July 3rd. Ten-
sion reached its highest point when the state-highways were
closed down by followers of the Democratic Electoral Move-
ment, as proof of “our capacity to mobilize around the peo-
ple’s discontent and their refusal to accept electoral fraud.”

Speaking to some 200 journalists, Francisco Barrio also
raised fears. “We are convinced there will be serious attempts
at fraud, but we cannot be certain it will actually take place.
We will mobilize the people during the elections to counteract
(fraudulent intentions), and so that our victory is so
overwhelming that any attempt of tampering with the peo-
ple’s choice will be impossible.”

On July 5th, just two days before the elections, the Chihuahua
Business Center agreed they would paralyze all economic ac-
tivity if there were serious irregularities in the voting process.

For its part, the Christian Family Movement issued a com-

muniqué calling for public, collective protest if and when fraud
actually took place.

Tension was high in the state on the eve of the elections, and
each of the contenders insisted he would be the victor. Baeza
based his campaign on images, few words and a lot of pic-
tures. His campaign-speeches evolved around the promise of
an all-out fight against corruption, and on how a vote for his
party meant a vote for a political program. The PAN centered
on denouncing corruption and the system’s decay. They ac-
cused Baeza of being part of being an accomplice to corrup-
tion because he belongs to the ruling party.

But violence failed to materialize on election day, and both
candidates cautioned their followers against anticipated
triumphalism.

That same afternoon, Manuel Gurria Ordéfez, the PRI's
general delegate in Chihuahua, announced total victory for his
party. But a couple of hours later Fernando Baeza held a press
conference in which he said: | have not come to proclaim

victory. | want to be careful, and let the polling authorities say
the final word.” He asked that his followers abstain from
public demonstrations, to avoid incidents.

PAN candidate Francisco Barrio, also refused to declare vic-
tory, “because we don’t have enough facts to go on.” And he
asked the same of his followers: no public demonstrations.

But events took a different turn on July 7th, when Barrio an-
nounced that there had been generalized fraud during the
elections, and that his party would demand an annullment: He
also said the PAN would unleash a civil disobedience cam-
paign against the PRI's pretense of having won all of the
posts disputed on July 6.

4

Guarding the border crossing at Ciudad Juérez.

On Tuesday the Chihuahua business community voiced their
support for the annullment petition and announced a shut-
down. The Catholic Church acted in kind, and decided to close
all church doors on the 20th, suspending religious services.

The two business shut-downs were failures, since 80% of the
affiliates ignored the measure. The caravans of vehicles wav-
ing PAN flags, which at one point seemed to dominate the
streets, slowly disappeared.

Thus, calm returned to Chihuahua. The PRI was declared the
winner with 401,905 votes, against 223,063 for the PAN

The certainty exists, though, that soon the elected represen-
tatives will set themselves up as the Electoral College, and
will proceed to analyze any and all proof brought before them,
of anomalies in the electoral process.*

Pablo Hiriart

Photo by Andrés Garay; Imagen Latina.
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“The Problems that Concemn
Us Are Really Bi-National”

An interview with Senator
Hugo B. Margain

While the right-wing hysteria generated by
Sen. Jesse Helms (R-North Carolina) in the
United States widened the gulf between the
two countries, some cooler heads have
prevailed on both sides of the border. Recent-
ly, the creation of a new Bi-National Mexico-
United States Commission was announced
to take on the difficult problems that separate
us. The Mexican side of the Commission will
be presided by Senator Hugo B. Margéin, a
leading expert on bi-national relations who
has twice been posted as Mexican ambas-
sador in the U.S. (1964-70 and 1976-82).
Finance Minister from 1970 to 1973,
Senator Margain has also been governor of
the International Monetary Fund (IMF) and
ambassador to Great Britain from 1973 to
1976. Amid preparations for the Commis-
sion’s first session, to be held in October,
Senator Margéain recently spoke with VOICES
OF MEXICQO’s Director, Mariclaire Acosta.
Excerpts:

In the last several months, there has been
talk of setting up a Mexico-U.S. bi-
national commission. What can you tell us
about it?

A group of experts and public figures from
both countries who share concerns regarding
our bilateral relations decided to design a
project, which has taken the form of a com-
mission to study the future of Mexico-U.S.
relations. The commission is autonomous.
That is, its members participate as in-
dividuals, and not as institutional or
governmental representatives. It is a non-
profit association, which receives both
private and public funding.

Our commission has the following objectives:
to study and be able to anticipate the possi-
ble characteristics and trends in Mexico-U.S.
relations during the next twenty-five years; to
draw up recommendations for the citizens
and governments of both countries, which
promote mutual, long-term interests for both
Mexico and the United States; to improve
communications between influential citizens
from both countries; to promote mutual un-
derstanding between present and future

generations of both countries; and to en-
courage the exchange of information, as well
as of research regarding problems of com-
mon interest. It is important to emphasize
that the project will in no way intervene in
the internal matters of either country.

Senator, how is the commission structu-
red?

The commission is composed of an equal
number of distinguished citizens from both
countries. It will be jointly presided by the
honorable William D. Rogers (Secretary of
State during the Nixon Administration) and
myself. Mr. Rogers has a deep understanding
of Mexico, acquired through his years of
private law practice, which brought him into
repeated contact with us.

In addition, the Mexican commissioners in-
clude well-known figures from academic, in-
tellectual, political and business circles. They
are Mario Ojeda, Carlos Fuentes, Hector
Aguilar Camin, Socorro Diaz, Ernesto Fer-
nandez Hurtado, Juan Jose’ Bremer, Fer-
nando Canales Clariond and Gilberto Borja.
They represent a mosaic of the countrys’
most important political schools of thought.
We also know that Robert McNamara, Mayor
Henry Cisneros, Roger Heynes of the Univer-
sity of California, Kansas Senator Nancy Kas-
sebaum and communications union leader,
Glenn Watts have agreed to be commis-
sioners from the United States. And we are
still waiting for further confirmations.

Each country will have an office with its
respective academic committee. On the Mex-
ican side, the director will be Rosario Green,
a specialist in our countrys’ external financial
relations. The U.S. counterpart will be Peter
Smith, who has a profound understanding of
the Mexican political system. Jorge
Bustamante, Cassio Luisselli, Carlos Rico and
Guadalupe Gonzalez will make up the com-
mittee from our side, while Wayne Cornelius,
Martha Tienda, John Coatsworth and William
Cline will participate from the U.S. side.

Senator, what are the most important is-
sues that the commission will discuss?

We hope to identify the fundamental
problems between the two countries. We

voices:
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Senator Margdin: Our problems are really bi-national.
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have an open agenda, in which we will in-
clude such issues as pollution, border
problems, commerce, drug trafficking, the
migration of Mexican workers to the U.S., the
understanding needed by Mexican-
Americans in the United States, technology
and cultural exchanges.

Our method will be to begin by identifying
the problems in each of these areas. Then,
we will attempt to project their development
over the next twenty-five years. It will really
be a reflection group whose basic premise is
that the problems which we are examining
are truly bi-ational. That is, they depend on
the interaction between both countries. As a
result, they can only be resolved by bilateral
actions that take into account the interests of
both countries.

We want to hold periodic working meetings
to discuss the studies being carried out by
the members of our respective academic
committees. These meetings will alternate
between Mexico and the United States. They
will be closed sessions, in which we will be
able to air different points of view, in the
hopes, of course, of reaching some
agreements. The results of our discussions
will be made availaible for the general public
in both countries, at opportune times.

For now, we expect to present a document
with our findings by about the end of 1988. It
will be a kind of “position paper,” to take ad-
vantage of a special moment for Mexico-U.S.
relations: new administrations will be in-
augurated in both countries at about the
same time (in Mexico, on December 1, 1988;
and in the U.S. on January 20, 1989). Ob-
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viously, we hope to have a positive effect on
decisions to be made by the new
governments.

What do you consider to be the most ur-
gent problems for the commission to deal
with?

There are several. Migration, for example, is
one. There, a substantial difference lies in the
fact that for us, Mexican migratory workers
are “undocumented workers,” while for the
United States, they are “illegals.” In this
case, the solution is not only for Mexico to
resolve its employment problems. The United
States must also stop needing and attracting
cheap labor.

Another problem is drug traffic. Here, as in
the previous case, we have a shared problem
that can only be resolved through parallel and
complementary actions. The enormous drug
consumption in the U.S. must be attacked,
and not only production in Mexico. Mr. Helms
(Senator Jesse Helms, North Carolina
Republican) is only seeing one side of the
problem when he thinks that if drug produc-
tion is stopped in our country and in the rest
of Latin America, the problem will disappear
in the U.S. That is entirely false. As long as
the United States is one of the major con-
sumers of drugs in the world, there will con-
tinue to be drug producers.

Let me give you an example of this. With the
Nixon administrations” famous “‘Operation
Intercept,” the only thing that happened is
that the price of marijuana went up in the
U.S., thus improving business for drug
dealers. To give another example. What were
the results when, under pressure from the
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U.S. government, we fumigated marijuana
plantations with paraquat? Marijuana users
demonstrated in front of our embassy in
Washington and threw acid on the flowers in
the embassys’ gardens in protest for the
harm caused by smoking “our” marijuana.
The pressure was so strong that U.S. officials
finally asked our Attorney General at that
time, Oscar Flores Sé&nchez, to please stop
spraying the plantations. “What do you want
us:to do,” responded Flores Sénchez, “give
them vitamins?”

We also have problems in our commercial
relations. For example, so long as the U.S.
does not modify its protectionist schemes,
Mexico’s needs to develop and expand its ex-
ports will continue to create a conflictive
climate. In addition, Mexico is preparing to
enter the GATT. This will require a reex-
amination of the conditions for trade
between the two countries, and the situation
will need to be studied.

There are cultural problems as well. Despite
the fact that we are neighbors, we really
dont” understand each other. We need to
open channels for cultural communication
though exchanges of professors and stu-
dents, through the press, radio and television,
etc.

Another interesting problem arises here,
which has to do with the border: the question
of the identity of Mexican-Americans, who
represent that part of Mexico which the
United States has not been able to absorb,
even after so many years.

Each country’s foreign policy is another im-
portant area.

| remember one Christmas, when | was still
Ambassador, we were all together at Mr. Kis-
singers’ house (former Secretary of State,
Henry Kissinger). Then Mr. Haig (former
Secretary of State, Alexander Haig) came
over, took me by the arm and as we moved
away from the group, asked me why our
position on Central America is so important
to us. | answered that negotiation based on
the principles of self-determination and non-
intervention is a dogma for Mexico. He
responded by saying that for them, contain-
ing Soviet expansionism is also a dogma.
Well, | said to him, | guess we can’'t do much
else but respect each others’ dogmas; but
don't forget that force is ineffective, that
dialog is the irreplaceable road to peace.

And that is the most difficult aspect of our
bilateral relations: when we must make it
clear to the United States that our principles
have an historical basis. We have been dis-
membered. And they want us to forget that.
And that is the case because they have a
hegemonic position which they have yet to
fully assume. That is, they do not have the
technical, and especially, the cultural
resources to be able to exert their hegemony.

point of view

It is different from the situation of Spain or
Great Britain, who in their time, did fully as-
sume their imperial nature.

Mexico is, then, a country mutilated from the
south and from the north, but which is begin-
ning to break out from its tendency to only
look inward. We have, for example, the
Tlatelolco Agreement, which establishes
Mexico as the only nuclear-free zone on the
planet. Or we can take our efforts as part of
the Contadora Group, the only option for a
peaceful and negotiated settlement for the
Central American conflict. All of these efforts
are guided by principles deeply rooted in our
history. Porfirio Diaz (Mexico’s President
from 1876-1910) said it all, years ago: “Poor
Mexico, so far from God and so close to the
United States.” And also Sebastian Lerdo de
Tejada (Mexicos’ President after the revolu-
tion led by Benito Juérez in 1857), who com-
mented regarding the construction of the
northbound railroad, that it would be better
just to build the rail lines from coast to coast;
that way we would be able to maintain the
desert that separates us from the U.S.
‘Between Mexico and the United States, the
desert, ‘he said. Well, all of that is part of the
historical legacy that will surely come up and
that will be debated bilaterally for the first
time.

How is this commission different from
others established in the past to deal with
bilateral matters?

Well, not everything has been negative in
Mexico-U.S. relations. We have a legacy of
precedents for good bilateral relations. For
example, regarding EI Chamizal,
desalinization,and the Waters and Territorial
Limits Commission.” hose were unique
models of bilateral understanding. The fight
against hoof and mouth disease is another
example. We will study all of these ex-
periences, refer to them in the work we do
and evaluate their positive and negative
features. It is necessary to draw on this rich
experience in the search for joint solutions to
our mutual problems, systematize it andtrans-
form it into a common legacy. We will be
working with ideas, which is very important.
Ideas have tremendous power. Besides, in
the realm of ideas, we are all equals. Like all
the rest of the commissions’ members, | have
great trust in the strength of ideas; and | am
convinced that we can air our different points
of view within the implacable logic of reasonx

*El Chamizal was an undefined zone along the border
between the two countries; a settlement defining the
dividing line was reached and an agreement signed by
Presidents John F. Kennedy (1960-63) and Adolfo
Lépez Mateos (1958-64). The desalinization refers to
the process by which the salt was extracted from the
Colorado River so that it could be used for irrigation
without harming crops in Sonora. The Waters and Ter-
ritorial Limits Commission is a permanent commission
that deals with any territorial disputes that may arise
along the border between Mexico and the United
States.
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Oil, the Crisis
Evolves

Oil producing countries
dream of a slow but steady
rise in prices, but realize
that it will take years to
recover from this year's
shock

In our previous issue, VOICES OF MEXICO
presented a government specialist’s analysis
of the events that led to this year’s oil crisis.
This article presents a slightly different
analysis: the same crisis and its effects on
Mexico's economy today, as seen by a
private specialist. Irving Roffe is a leading ex-
pert on Middle East affairs and a member of
ANAFACTA, a privately-owned think-tank.
Mr. Roffe’s views:

Like all really important news, it came across
the wires in just a few words. The Oil
Minister of the United Arab Emirates, Mana
Said El-Oteiba, declared last November that
“from this moment on, each member of
OPEC is free to produce the amount of oil
that they so desire...There will be no more
sacrifices.”

The announcement came as no real suprise
to anyone directly involved in the process.
But it did confirme peoples ‘worst fears; what
had been mere pessimistic speculation,
became a reality to be confronted. If not,
national economies might plummet, the in-
ternational banking system might be en-
dangered and quite unpredictable political
consequences might result. Thus, those sim-
ple words set off what is now being called,
the “third oil shock.” Some of the implica-
tions have yet to be played out completely,
and the problem is far from resolved.

SIMPLE WORDS AND MAJOR
EVENTS

Mana Said EI-Oteiba’s statements did not, in
and of themselves, unleash the third oil
shock. Rather they simply described an
already existing situation whose develop-
ment had begun some five years ago. New oil

producers such as Mexico, Great Britain and

voices:

Norway had entered the market, cutting into
those that had previously been dominated by
OPEC. For example, in 1979, the oil cartel
controlled more than sixty percent of the
world oil export market; by 1985, the figure
had dropped to thirty percent. This reduction
had profound effects on the cartel because it
implied that the member countries would
have to limit their production. If not, they
would run the risk of having prices plummet.

It was in this context in 1981 that OPEC es-
tablished a system of production quotas for
member nations. But from the very begin-
ing, the quotas were systematically broken by
all of the members, with the exception of
Saudi Arabia. In fact, the Saudis voluntarily
assumed the role of limited, stable produc-
tion, exporting between 2.5 and 9 million
barrels of oil per day. But the decision
brought them more headaches than advan-
tages, and they were constantly faced with
the dilemma of having to produce more or
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suffer noticeable restrictions in their
economy. By mid-1985, after an uninter-
rupted, ten-year boom period, the Saudis had
a $30 billion deficit in their current accounts.

Given the situation, it was totally predictable
that OPEC would try to do something to
break out of their trap. That “something” was
guided by two basic objectives: first, to force
their competitors to reduce production, thus
opening the way for OPEC to win back some
of its lost markets; and second, to force cartel
members to abide by the rules of internal dis-
cipline as a measure to prevent a potential
definitive split in OPEC.

According to an OPEC study published in the
cartels’ magazine, OPEC Review (Spring
1986), their only option for confronting their
competition was to cut prices. If they had
raised prices, as they did during the “oil
shocks™ in 1973 and 1980, they would only
have made the situation worse for
themselves, allowing their competitors to
gain even greater advantages on the world
market. Thus, OPEC took into consideration
the fact that their production costs are the
lowest in the entire world; for example, fifty
cents a barrel for Saudi Arabia and $1.20 a
barrel for Kuwait. If OPEC (or at least the Per-
sian Gulf members) were to increase produc-
tion, and thus lower world market prices,
they could cut out some of their major com-
petitors. This is particularly true in relation to
North Sea producers, where production costs
vary from $5 to $10 per barrel, and to Alaska,
where production costs are possibly the
highest in the world, $25 per barrel.

By the end of 1985 and beginning of 1986,
there were occasional reports of increased
Saudi production, which Riyad systematically
denies. Nonetheless, prices began to plum-
met at a dizzying pace. From an average price
of $25 per barrel in mid-1985, prices drop-
ped to $9.90 by mid-February 1986.

A VERY SPECIAL CASE

OPEC's major competitors entered the world
oil market beginning with the second “oil
shock” in 1980. Prices had soared to such an
extent (almost $40 per barrel on the spot
market) by then, that consuming countries
and multinational companies began to seek
alternative supply sources. The high prices
meant that certain regions, like the North Sea
and Alaska, where production costs had
made operations there economically unfeasi-
ble in 1973, could now be opened for
profitable production.

But that was not the case with regards to
Mexico, even though the country had also
entered the market in 1980 and seen its
share grow, at least until the beginning of this
year. Before 1980, Mexico had confronted
the problem of how to self-finance an ade-
quate oil platform. But the problem was final-
ly resolved with relative ease. As Alan Riding
tells it in his book, Distant Neighbors, major
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banking trusts literally fought among
themselves to loan money to Mexico. The
country had all the characteristics of a secure
and profitable investment.

Nonetheless, while Mexico was in fact an
OPEC competitor, it had opted for a rather
prudent, non-confrontational policy. Unlike
Great Britain, and until recently, Norway,
who refused to limit production to sustain
prices, Mexico not only participated as an
observer in major cartel meetings, but also
maintained close communication with OPEC
in designing its own market strategy.

Industry with Mario R. Beteta, Director of Pemex.

THE DAMAGE IS ALREADY DONE

The third “oil shock,” however, has already
set off a process that will profoundly change
the market. For now, it means that most
countries view the question of pricing from a
different optic. At first, importing countries
saw the plummetting prices as a blessing. A
U.S. government official even declared that
“the price of oil is a tax that countries have to
pay to make their economies function.”
Cheap oil would mean less inflation, a real
drop in prices to the consumer and the
posibilitiy that consumers, and not producers,
would now determine prices and contractual
conditions.

But these advantages appear only when the
situation is analyzed from a purely economic
point of view. In political terms, cheap oil pre-
sents a rather more somber picture. Contrary
to what happened with the second “oil
shock,” now some oil producing r<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>