




Jobs were created when new foreign 
enterprises required parts which could be 

produced by national industries 

try, during the same year, national investment in manufac­
turing was 2.4 trillion pesos, creating 15,166 new jobs, or 
only 0.006 p�r million pesos invested. 

Competitive international industries may also indirectly 
generate more jobs. Case studies in Kenya, Nigeria, Brazil, 
India and Singapore support this view. Jobs were creat­
ed when new foreign enterprises required parts which 
could be produced by national industries; others were 
created for marketing the finished products. In short, the 
available data support the conclusion that, in general, for­
eign investment generates more new jobs than unem­
ployment. 

Conclusions 

To understand the role of foreign investment, we must first 
place Mexico in the context of the world economy. Not 
only does foreign investment promote efficiency, gener­
ate foreign exchange earnings, decrease unemployment 
and increase wealth, but it is also part of the reality of the 
modern world. In primitive market conditions, products 
were made and sold in the same nation; today, all nations 
compete to attract foreign investment by liberalizing their 
policies. 

In this context, then, the Mexican government needs 
to enact measures that facilitate greater productivity and 
successful competition in international markets. This is the 
real world the Mexican government should deal with. While 
it is illusory to think that investment and trade policies alone 
can salve Mexico's problems, they are indeed an impor­
tant means for improving its economy. The time has come 
to shed 19th century approaches to the Mexican econo­
my, as we enter now onto the threshold of the 21 st.o 
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