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de-politicize oil and tum it into a 
negotiable commodily have been tried. 

Another means through which 
this was tried was externa) financing 
through the U.S. and Canadian 
EXIMBANK. Credit deals and 
negotiations wilh U.S. and 
Canadian companies are yet 
another link in a process that 
since 1986 has clearly tended 
toward the privatization and 
intemationalization of lhe Mexican 
oil industry. Credit will obviously 
speed up this process. 

Toe U.S. press called this loan a 
watershed in Mexican policy, noting at 
the same time that it was the biggest 
financial transaction in the history of 
Pemex. Toe loan granted by the 
United States was requested by the 
Mexican govemment in November 
1990 at the meeting between Salinas 
and Bush in Monterrey, Nuevo León". 
Toe total package amounts to U.S. 
$5.6 million over a period of 5 years, 
of which U.S. $ 1.5 million have 
already been disbursed. 

Under the circumstances, this 
cannot be considered as just another 
loan to Pemex. 11 has meant a virtually 
open door for U.S. firms offering 
services and oil technology. So far 
two contracts have been drawn up, 
one with Triton ofHouston to work in 
the Bay of Campeche, and the other 
with Smith International to install 
new drills (the most modern, 
known as the Hhorizontal# 

method) in the Chicontepec field. 
The Triton contract follows the 

Nkeys in hand# plan 17, originally 
intended for the petrochemical 
industry. 11 marks the beginning of 
foreign financing for a Mexican oil 
industry eager to see foreign 
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U.S. Role in Oíl lndustry," Nations and 

World, Tht Houston Post, 29th of 

November, 1990. 

In this case Triton would provide drilling 

equipment, services, materials, know-how 

and logistics. 

corporations participating in complex 
petrochemical activities. 

The Canadian EXIMBANK 
credit of U.S. $500 million serves 
Canadian interests by opening up a 
market for Canadian businesses, 
particularly those from the oil 
province of Alberta, which provide 
technology and services from 
exploration to refining and 
marketing. Nevertheless, there are 
other industries which interest 
Canadians more 11
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capitalized by acquiring greater access 
to Pemex, and thereby the possibility 
of concretizing a relationship which 
for many years neither Mexico nor the 
United States had wished to fonnalue. 

American tactics have been to 
leave it up to the Mexican 
govemment to persuade Mexicans 
that their oil industry cannot get 
out of the doldrums of recent 
setbacks -increases in Mexican 
gasoline imports and the projected 
increase of petrochemical and 
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The Salinas administration has tried to 
de-politicize oil, turning it into merely 

another negotiable commodity 

That externa) financing is 
being channelled into one of the 
sectors that officially will not be 
part of the FT A, that Tri ton won a 
contract jusi prior to congressional 
approval of the fast track, and that 
in June Pemex, following the 
suggestion of the U.S. 
petrochemical industry, Creed 
another of its basic petrochemicals 
(ether methyl terbutyl) for foreign 
investment by demoting it to a 
secondary petrochemical product, 
might make one think that the 
Mexican govemment is giving 
way, not only in response to 
pressures to include energy 
products in the negotiations, but 
possibly as a shrewd attempt to 
case the approval of the fast track 
and thus open the doots to the 
capital necessary for salvaging the 
oil industry. 

The FT A negotiations have once 
again brought Mexican crude to 
American attention. The U.S. has 

11 "México no puede ser obligado a incluir el 

sector energético en la negociación,· 

El Financiero, 22nd of May, 199 l. 

natural gas purchases -without a 
strong dose of financing to improve 
production and rcfining capacity. 

If Mexico is using its oil 
potential to attract capital from 
abroad it should consider carefully 
its negotiating leverage, and take 
into account that the United States 
has other energy options both 
domestically -large coal fields and 
significan! reserves of natural gas
and in other parts of the world, 
sorne of them, Venezuela and 
Kuwait for example, offering 
perhaps greater availability. 

Furthermore, the intemational 
oil market will probably continue 
to be a buyers market, enabling tbe 
United States to put off worrying 
-up to a certain point. Finally,
intemational competition for
capital is another prominent feature
of this industry, and countrics such
as the Union of Sovereign States
have shown that they too require
a good deal of financing in order
to halt the recent slide of their
production. This makes them
direct competitors for the loans
Mexico is drilling for


